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State of Utah

Department of
Natural Resources

MICHAELR. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN. JR.
Governor

GARY R. HERBERT
Lieutenant Govennor

January 30,2007

Certified Return Receipt
7004 2sI0 0004 1824 2703

Christina Cormas
PNC Bank, NA
500 First Avenue, 3'd Floor
Pittsburgh, Pennsylvania 15219

Subject: Release of Inevocable Standby Letter of Credit - PNC 18101995-00-00.
Andalex Resources. Inc.. Centennial Project. C/007/0019. Outeoing File

Dear Ms. Cormas:

Enclosed please find original Irrevocable Standby Letter of Credit
1 8 10 1995 in the amount of $91 , 1 6l with the Beneficiary as the Division of Oil, Gas,
and Mining. This letter of credit has been replaced by Letter of Credit No.
CIS405956 issued by Fifth Third Bank in the amount of $91,1 61 .

If you have any questions, please call Pamela Grubaugh-Littig at
(801) s38-5268.

Sincerely,

/zK E-
(rrn n. Baza )
irector /

an
Enclosure
cc: Dave Shaver, Andalex Resources, Inc.
0:\0070 I 9. CEN\FINAL\pglretumILOCJanuary20 07 . doc

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 841l4-5801
telephone (801) 538-5340 . facsimile (801) 359-3940 . TTY (801) 538-7458. www.ogm.utah.gov
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a ; . PNC Bank, National Association

Trade Service Operations
3rd Floor
500 First Avenue
Pit tsburgh, PA 15219
Mail Stop: P7-PFSC-03-T

Telex: 866533
Sw,ift: PNCCU533
Answerback: Firstbank Pgh
Telephone: 1 -800-682-4689

SPNCBAI\K
BENEFICIARY:
STATE OT Ures
D IVI S ION OF O I I, , GAS & MINING
SEE COMPI,ETE NAME AIVD ADDRESS BELOW
SALT LAKE CITY UT 84114-5801

APPI-,ICAI{IT,:, ,

ENPAT.EX RESOURCES INC.
P , O .  B O X  9 0 2
P R I C E  U T  8 4 s 0 1

IRREVOCABIJE STA}IDBY I.r.ETTER "OF' CREDTT

ouR R,EF ERENCE :
AI4OIJNT:
ISSUE DATE:
EXPIRY DATE:
EXPIRY PI,ACE:

1 8  L 0 L 9 9 5  -  0 0  -  0 0 0
u s D  $ 9 1 ,  L 6 1 - . 0 0
AUGUST O2,  2005
AUGUST 01,  2oOe
OI'R COIJNTER.S

BENEFICIARY ' S COMPLETE N'A}{E A}ID ADDRESS : . :
STATE OF UTATI
Drvrs roN oF orl, , GAs & MTNTNG
A T T N : . P A | " I E I { A G R I J B A U G H - I , I T T I G ' ' ' ' . ' . . . .
1504 WEST NORTH TEMPLE, SUrTE L2l0 :
P O  B O X  L 4 5 8 0 1  ,
SALT LAKE CITY,,  ,UT 841-1.4-580L i ,  i  ' ,

' ' :
j :

RE:  PERMIT NO.  C/  007 /  0L9 
:  ,  

, ,

oN ,BEHALF OF AI{DAI,EX RESOURCESi' ' INC,:, (THE "PERMITTEtsI!) , WE HEREBY
ESTABLISH OTJ.R IRREVOCABI,E LETTER OF CREDIT IN.YOUR FAVOR, PAYABIJE IN
PART OR FUI-,L TO THE STATE OF IIfAH, DIVISION OF OIIr, GAS +ND MINING,
A v A I L A B L E B Y . i ] Y o u R . . D R A F T ( s } . A T s I G H T D R A I ^ I N o N P N C . B A } { K , ' . : N A T I Q N A I , , :
ASSOCIATION 'IN 

AI{ ATqOUIT WOT TO EXCEED USD91, 16}. OO (NINETY ONE,
THOUSAT{D ONE HUNDRED S rXTY ONE AAID , 0:0 /,1'0 0 UNTTED STATES DOITLARS )
ACCOMPAIVTED BY A STATEMENT PIIRPORTEDLY S]GNED BY AIV AUTHORIZED
REPRESENTATM OF THE DIVISION OF OIL, GAS AITD MINING ("DOGMI')
CERTIFYING THAT THE DRAWING IS PURSUAIVT TO R545-30]--880-900, BECAUSE OF
oNE On UOnp:VIOTTATTONS OF THE SI]RFACE MINING CONTROLI,, Al'tO RECr,|t!|TiON
ACT, THE RBGUIatOnv PROGRAM,, THE:,,PERMIT,mUn' THE RECTAMATTON ,PLAIS.

THIS LETTER OF CREDIT WILL AUTOMATTCALI]Y BE EXTENDED FOR PERIODS OF ONE
YEAR FROM,AD-IY SCLIEDULED EXPIRATION DATE (eS ORIGINA-IrLY ,SCHEDULED gR ,,,
auroMATrcALLY: EXTENDED) IINLESS NTNETY (90) DAYS PRrOR: TO SUCH DATE:i{,8
NOTIFY 'YOU IIN WRITING BY CERTTFIED.. MATT.,, RETUR.N REC.EIP.T R,EQUE.STED, 

'THAT

wE ELECT NOT TO EXTEND THIS LETTER: OF CREDIT FOR AlilY SUCH ADDTTIONAL
PERIOD

:
upolu REC"ETPT By you oF Sucu NoTIcE, you MAy DRAW oN uS,, AT SIeIIT FOR THE
EI/IO.TIUT OFi THIS "LETTER OF CREDTT BEGINNING 30 DAYS OR I,ESS PRIOR TO. TI{E
TIIEN APPI,ICABI,E EXPIRATION DATE, BY YOUR DRAFT,.AS DESCRIBED"ABOVE
ACCOMPANIED BY A STATEMENT SIGNED BY DOGM'S BOND APPROVING OFFICER :;:: :
CERTIFYING TI{AT THE AMOUNT OF THE DRAWING REPRESENTS FUNDS DUE DOGM ' 

.

BECAUSE THE bPNMTttEN HAS FAILED TO REPLACE THIS LETTER OF CREDIT BY
OTHER SUITABI ,E  BOND PURSUANT TO R645-301-85.0 :222"  AND R545-3 .01 '870.

RECF!\IED

AUG O 3 ZCOS
. . :

Dtv or orl, cAS & t'lilNtNG
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PNC Bank, National Associat ion
Trade Service 0perations
3rd F loor
500 First Avenue
Pi t tsburgh,  PA 15219
Mail Stop: P7-PFSC-03-T

Telex: 866533
Swift: PNCCU533
Answerback: Firstbank Pgh
Telephone: 1 -800-682-4689

THIS TETTER OF CREDIT IS S_IJEJECT ::TO THE
FOR DOCUMENTARY CREDITS (1993' RSVISION)
COMMERCE. PUBLICATION NO. 5OO .  

.

III{IFORM SUSTOMS A}UD PRACTICE
INTERNATTONAI, CHAMBER OF

1 8 r . 0 1 9 9 s - 0 0 - 0 0 0

SPIVCBAI\K
WE CERTIFY THAT THE AMOI]NT OF THE CREDIT HEREIN.. ESTABI,IS}IED WIIJIJ :NOT. tsE
REDUCED FOR AI{y REASON DURTNG THE PERTOD' OF tHI$i,,,,rNSTRXIIVIENT WTTHOUT THE
WRITTEN CONSENT OF DOGM. WE WII,IJ GIVE PROMPT NOTiCE TO THE PERMTTTEE
AND TO DOGM ' S BOND APPROVTNG OFFICER OF A}TY NOTICE RECEIVED OR ACTION
FIEIJD ef,lgClNe THE INSOI"VENCY OR BAMRUPTCY OF THE BAD{K,,'. OR ALLEGnNG,,. ,: 

'. "'
AI{y VIOLATTONS OF REGULATORY REQUTREMENTS WHrCH COULD,: RESULT rN ' " , ,

suspENsloN oR REvocATroN oF THE,, BAritrKS CII4RTER O* LrCnlUSe rO DO BUSINESS.

: :
IN THE EVENT THE BAIilK BECOI4ES UNABIJE tO"f'Ufrf'IL[' OttR OBLIGATIONS UNDFR ,'-:"',
THIS LETTER OF CREDIT FOR AI$Y REASON, NOTICE SHALL BE GIVEN TMMEDIAfEtriY ,.,
To THE: pERl4rrrEE AlrD'rrO DOGM'S BOND APPROVTNG,,,,OFFICER,l,, 

,],,:,: 
,, , ,,,;,"

K., NATI.ONAI-, ASSOCIASION
TRADE SERVICE OPEBATI,ONS

FORM1r6649-1203
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